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SUBJECT: ALLEGED PAYMENTS BY METAL TRADERS INC. 

1 . ARTICLE IN APRIL 25 ISSUE OF AMERICAN METALS MARKET 
ALLEGES THAT METAL TRADERS INC. MADE "SENSITIVE" PAYMENTS 
TO FOREIGN OFFICIALS AND ALSO ENGAGED IN BOTH OVERBILLING 
AND UNDERBILLING OF FOREIGN CUSTOMERS AND SUPPLIERS BETWEEN 
1971 AND 1976. A TOTAL OF ABOUT $180,000 WAS ALLEGEDLY 
PAID TO FOREIGN OFFICIALS FOR VARIOUS PURPOSES. INCLUDING 
FACILITATION OF METAL ORE PURCHASES FROM A FOREIGN GOVERN- 
MENT AGENCY, OBTAINING FAVORABLE RULINGS ON TAX OBLIGA- 
TIONS OWED TO A FOREIGN GOVERNMENT, AS WELL AS $7,800 IN 
GIFTS TO THE PERSONAL ASSISTANT OF A SENIOR FOREIGN GOVERN- 
MENT OFFICIAL. THE ONE COUNTRY CITED BY NAME IN CONNECTION 
WITH THESE ALLEGED PAYMENTS IS BOLIVIA. ARTICLE DOES NOT 
SPECIFY WHETHER REPORTED UNDERBILLING AND OVERBILLING IN 
THREE FOREIGN COUNTRIES ALSO INVOLVES BOLIVIA. 
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2. FYI: INFORMATION NOTED ABOVE WAS REPORTED TO 
SECURITIES AND EXCHANGE COMMISSION EARLIER THIS MONTH BY 
MERRILL LYNCH AND CO., WHICH IS JOINT OWNER OF METAL 
TRADERS WITH ANSCHUTZ CORPORATION. BOTH METAL TRADERS AND 
MERRILL LYNCH ARE INVOLVED IN ALLEGED PAYMENTS. IN LIGHT 
OF THESE ALLEGATIONS, WE UNDERSTAND SEC MAY LOOK INTO 
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INTERNATIONAL PAYMENTS OF PRINCIPAL TRADING COMPANIES. 

THIS COULD INCLUDE PHILLIPS BROTHERS. WHICH DOES EXTENSIVE 
BUSINESS IN TIN AND TUNGSTEN WITH COMIBOL. DEPARTMENT 
UNDERSTANDS THAT METAL TRADERS IS LEADING PURCHASER OF 
PRODUCTION FROM ANTIMONY MINES OF CHURGUINI ENTERPRISES, 
OWNED BY WALTER ARAMAYO. METAL TRADERS IS ALSO REPORTED 
TO BE PART OWNER OF COMSUR. IN 1976, THE UNITED STATES 
PURCHASED 28 OF ITS ANITMONY ORE AND CONCENTRATES IMPORTS 
FROM BOLIVIA. 

3. ACTION REQUESTED: DEPARTMENT WOULD APPRECIATE PROMPT 
REPORTING OF ANY LOCAL REACTION TO AMM STORY. DOES EMBASSY 
HAVE ANY FURTHER INFORMATION ON ALLEGATIONS REPORTED ABOVE, 
OR ON EXTENT OF METAL TRADERS INC. MINING AND PURCHASING 
ACTIVITIES IN BOLIVIA? 

VANCE 
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